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AUTOMOBILE SECTOR OUTLOOK

The automobile sector has been gradually amassing inventories in anticipation of the
upcoming festive season. Most Original EquipmenLManui%Ennuw 'operating with
sufficient production capacity, except for a few specific products raged by robust
retail sales during festivals like Onam and Ganesh Chatur’l OEMs hold optimistic
expectations for even stronger retail performance during the~upcommg-'srg ificant festive _
season in Q3FY24, which includes Deep’awall and_.Dusshera onsequently, Th?ﬁfe‘ﬁ-_ _
projected to continue- boistermg their inventory levels throughé’ut Sept
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: avy rainfall, there,has’ﬁeen mcreased activiti=dutingsauspici _ _,
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mes willex 2nce a 4. 2% rise, the two- wheeler segment willwitness a 3 8% tlck
g 'ent is forecasted to achbeve a substantial 51.8% ingrease, arily due
to a low base. ¥ ET' /’_" =N 2
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Nmobﬂe_ sector has been graduaUy‘F sing linventories in anticipation of the
upcoming festive season. Most Original Egulﬂw'lanu acturers (OEMs) are operating with
1_%1%!% Broductlon capacity, except fon’;‘iﬁm jﬁem c products. Encouraged by robust
 retail—sates durmg festivals like Onam and Ganesh Chaturthi, OEMs hold optimistic
expectations for even strongekretail performance diiring the upcoming significant festive
season in Q3FY24,~which includes Deepawali”4nd Dusshera. Consequently, they are
projected to continue bolstering their inventory levels throughout September 2023. Although
dealers have reported mixed retail outcomes in September, with some regions impacted by
heavy rainfall, there has been increased activity during auspicious occasions such as
Ganesh Chaturthi.

|

@ 91+ 9895119714 Room No: 3-1, 3rd Floor,
National Builders,

Edapaly, Kochi, Kerala

@ www.moatindia.com SEBI REG NO: INP000004482

Bd pms@moatindia.com




moa

Investments, Simplified!

Expectations are high for festive demand, especially following the positive retail sales
trends observed during Onam, Ganesh Chaturthi, and Janmashtami. Maruti Suzuki India
Limited (MSIL) reported remarkable retail sales growth of around 24% during Onam in

Kerala, followed-by an 8% increase during Ganesh _Cﬁ_aturtl'il' and Ja i.’A noteworthy

shift in consumer demand towards SUVs is evident, anﬁ?ﬁﬁ‘makin&strides toward its

goal of attaining a 25% market share in the SUV segment, haw_r‘;g already secured a23.6%

market share in the SUV segment ‘Js_of August 2023. | o
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OEMs are consistently passing on heM mput costs to custo

m
focus on premium products: With advanced notice oF-pri e hikeSby O\I:I\:Iggq _ ':é/,./"
,mvo/m%"expedlte'__therrpurchases to take-advantage. icing.
antlclpated recovery in rural mark ' lar-mgj

The auto compone! nt mdustry experienced roBustgrowQ of 33% in FY23, dri y increased
vehicle sales a shift towards prem mzatrorr d SUVs in the passenger vehicle
t. According to the Automotive Co Man facturers Association (ACMA), the
industry turnover surged by 32.8% year -0 o reach Rs 5.6 lakh crore. While exports
- %ortk remairied relatively stable, wrhxport growing by 5.2% to Rs 1.61 lakh crore
W Increasmg by 10.9% to Rs 1.63 lakh crore t's noteworthy that exports to North
America expam by 8% year-on-year, and expopfs to Europe saw a 3% year-on-year
increase. Components=sales to OEMs register substantial 39.5% year-on-year growth,
reaching Rs 4.76 lakh crore, while the after-market segment is estimated to grow by 15%
year-on-year to Rs 85,333 crore.
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